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B ‘H:J.R. Nog__g_

A JOINT RESOLUTION
proposing a constitutional amendment to prohibit or 1limit the
imposition of certain state and local taxes.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Article VIII, Section 1, of the Texas
Constitution is amended to read as follows:

Sec. 1. (a) Taxation shall be equal and uniform.

(b) All real property and tangible personal property in this
State, whether owned by natural persons or corporations, other than
municipal, shall be taxed in proportion to its value, which shall
be ascertained as may be provided by law.

(¢) The Legislature may provide for the taxation of
intangible property and may also impose occupation taxes, both upon
natural persons and upon corporations, other than municipal, doing
any business in this State. It may also tax incomes of [beth
naturai-persens-and] corporations other than municipal, except that
persons engaged in mechanical and agricultural pursuits shall never
be required to pay an occupation tax.

(d) The Legislature by general law shall exempt from ad
valorem taxation household goods not held or used for the
productibn of income and personal effects not held or used for the
production of income. The Legislature by general law may exempt
from ad valorem taxation:

(1) all or part of the personal property homestead of

a family or single adult, "personal property homestead" meaning
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that personal property exempt by law from forced sale for debt; and

(2) subject to Subsection (e) of this section, all

other tangible personal property, except structures thch are

personal property and are used or occupied as residential dwellings
and éxcept property held or used for the production of income.

(e) The governing body of a political subdivision may

provide for the taxation of all property exempt under a law adopted

under Subsection (d)(2) [Bubdivisien- ¢(2}-ef-Bubseetion-¢d}] of this

section and not exempt from ad valorem taxation by any other law.

(f) [7-frem-ad-valerem-taxatien-| The occupation tax levied
by any county, city or town for any year on persons or coréorations
pursuing any profession or business, shall not exceed one half of
the tax levied by the State for the same period on such profession
or business.

SECTION 2. Article VIII of the Texas Constitution is amended
by adding Section 24 to read as follows:

Sec. 24. (a) A tax may not be imposed on the net incomes of

individuals unless proposed to the voters by a majority of the

members of each house of the legislature and approved by a majority

of the voters voting in a statewide referendum held on the question

of imposing the tax. If a tax on the net incomes of individuals is

approved by the voters, the rate of the tax may not be increased

unless the increase is proposed to the voters by a majority'of the

members of each house of the legislature and approved by a majority

of the voters voting in a statewide referendum held on the question

of increasing the rate.

(b) If a tax approved'by the voters under this section is
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repealed and a tax on the net incomes of individuals is not imposed

by this state before one year after the effective date of the

repeal, Subsection (a) of this section applies to the imposition of

a tax on the net incomes of individuals imposed after that period.

SECTION 3. Article VIII of the Texas Constitution is amended
by adding Section 25 to read as follows:

Sec. 25. (a) This state may not impose at the same time:

(1) a tax on the net incomes of individuals; and

(2) a retail sales and use tax on tangible personal

property, including motor vehicles, or services.

(b) An Act of the legislature to enact a state tax on the

net incomes of individuals is not valid if on the date the tax

becomes effective a state retail sales and use tax on tangible

personal property, including motor vehicles, or services is in

effect.

(c) An_Act of the legislature to enact a state retail sales

and use tax on tangible personal property, including motor

vehicles, or services is not valid if on the date the tax becomes

effective a state tax on the net incomes of individuals is in

effect.

(d) This section does not apply to a tax imposed by a

pelitical subdivision of the state to provide revenue for its own

use.

SECTION 4. Article VIII of the Texas Constitution is amended

by adding Section 26 to read as follows:

Sec. 26. (a) A local retail sales and use tax on tangible

personal property or services may not be imposed in a political
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a_combined local retail sales and use tax rate in excess of two

percent of the sales price of an item at any location in the

political subdivision.

(b) If more than one local retail sales and use tax is

adopted to take effect on the same date and the imposition of the

taxes would result in a combined local retail sales and use tax

rate in excess of two percent of the sales price of an item at any

location, only the first tax adopted may be imposed and only if

imposition of that tax does not violate Subsection (a) of this

section.

SECTION 5. This proposed constitutional amendment - shall be
submitted to the voters at an election to be held November 7, 1989.
The ballot shall be printed to provide for voting for or against
the proposition: "The constitutional amendment té prohibit or

limit the imposition of certain state and local taxes."
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